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C HAPTER I: DEFINITIONS 

 
 
1. AD V ER SE POS I TION 

“Adverse  Position ”  in  respect  o f  the  buy e r  of  a  security  s h all  mean  that 

the current pr ic  e of the secu rity has fallen  to a level low er than th e p r ice at 

wh ich it w as tr aded / trans a ct ed. In case the current price has moved to  a level  

high er  than  the  trad ed/transact ed  price, the s e ller s h all be treated  as holding 

“Advers e posit io n”. 
 

2. ASSOCIATE MEMBER 
Associate Member is a member who does not have SGL account with RBI and 

maintains a settlement account with a designated Settlement Bank for the 

purpose of funds settlement. 
 
 
3. BASKET  REPOS  

“Basket Repos” refers to a transaction wherein Repos and Reverse Repos are 

facilitated in the Basket Repo Market with in various security baskets as 

notified by Clearcorp from time to time.  
 

4. B A SKET  REPO  MARKET  
“Basket Repo Market” refers to the market wherein dealing in Basket Repos 

is facilitated.”  
 
5. BID  

“Bid”refers to an order for buying currency/ Derivatives/ money market 

instrument. (CBLO). 

 
6. BILATERAL LIMITS 

“Bilateral Limits” refers to the limits which banks set against each other on 

the dealing system for doing forex trades.  

7. BOARD 
“Board” means Board of Directors of Clearcorp Dealing Systems (India) 

Limited.  
 
8. BORROWERS 

“Borrowers” refer to the members intending to borrow or members who have 

placed in the system an order to borrow funds in the CBLO Dealing Segment 

and / or in the Repo Dealing Segment.  
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9. BUSIN ESS  DAY  

“Business Day” refers to the segment to which it relates and shall mean a 

calendar day when Clearcorp is open for conduct of business in that segment.  
 
10. BUYIN G  ME MBER  

“Buying Member” means a Member who undertakes to purchase security,  

Derivatives /CBLO and/ or foreign currency for a consideration. 

 
11. BY E- LAWS  

“Bye -Laws” means the Bye Laws of Clearcorp for the time being in force.  
 
12. CASH TRADES 

“Cash Trades” refers to the Forex Trades where the value date for settlement 

is the same as the relative trade date. For example: For a deal done on 5th 

February, 2004 which is a Thursday, the value date for settlement also will be 

5th February, 2004, Thursday. 
 
13. CBLO  

“CBLO” refers to Collateralised Borrowing and Lending Obligation notified 

as money market instrument by RBI.  

14. C B L O (D EA LI N G) SE G ME N T 
“CBLO (Dealing) Segment” means the segment relating to trading/dealing in 

CBLO through the dealing system.  
 
15. C E N T RAL C O UN TE RPAR TY 

Clearing Corporation which acts as a buyer to every seller and seller to every   

buyer through novation in respect of trades reported to it for clearing and 

settlement.  
 
 
16. C L EA RCOR P 

“Clearcorp” means Clearcorp Dealing Systems (India) Ltd.  

 

17. C L EA RI N G CORP ORAT I ON 
“Clearing Corporation” means The Clearing Corporation of India Ltd. as 

registered under the Companies Act.  

 
18. COUN TER PARTY 

“Counter party” means the other party with whom a Member has entered into 

a trade.  
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19. CROMS 

“CROMS” means Clearcorp Repo Order Matching System i.e. the Repo 

Dealing System available to members of Clearcorp’s Repo Dealing Segment  

for dealing in market repos and/or reporting of Bilateral market repo trades in 

GSecs concluded by Members and/or their  Constituents/ Gilt Account Holders 

outside CROMS for clearing and settlement by Clearing Corporation.  The 

terms “CROMS” or “Repo Dealing System” or “Repo System” occurring in the 

Bye-laws, Rules and Regulations and/or any communications issued thereunder 

shall have one and the same meaning.  
 
20. CURRENCY 

“Currency” means any legal tender of a country recognised by the 

Government of India.  

 
21. CU T OFF TI ME 

“Cut-Off Time” means with respect to various activities the dead line 

prescribed by Clearcorp.  
 
22. DEALIN G SYSTEM  

“Dealing System” means the electronic system made available by Clearcorp 

to the members of its various business  segments to undertake dealing 

transactions in terms of the provisions of its Bye Laws,  Rules and 

Regulations. 

 

23. DEALIN G  MEMBER  
“Dealing Member” means a member of Clearcorp who has been permitted to   

conduct various kinds of transactions on the dealing system of the dealing 

segment to which it has been admitted by Clearcorp. 
 
 
24. DEALING SEGMENT 

“Dealing Segment” refers to the various business segments of Clearcorp to 

which it admits its members to carry out various kinds of transactions.  
 

25.  DEFAU LT 
 

“Default” means the failure by a member to honour its obligations in terms of 

Bye-Laws, Rules and Regulations and/or any other agreement with the 

Clearcorp.  
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26. DESIGN AT ED OFFI C E 
 

“Designated Office” means an office agreed to by a Member as its Designated 

Office from where it proposes to carry out its operations on the Dealing 

Systems.  

  

27. DISCOUNT 
“Discount” means the value deducted from Spot rate to arrive at the forward 

rate. 

28. DERIVATIVE 
 
“Derivative” shall have the same meaning as assigned to it under clause (a) of 

section 45U of the Reserve Bank of India Act, 1934. 

 
 

29. EX CHANGE  RA TE  
“Exchange Rate” refers to the price of one national currency in terms of 

another.  

 
30.  FOREIGN  EXCHANGE  

“Foreign Exchange” shall have the meaning assigned to it in the Foreign 

Exchange Management Act, 1999 and shall include all permitted foreign 

currencies.  
 
31. FOREX 

“Forex” refers to all kinds of foreign exchange Trades for the buying and 

selling of one currency against another currency. 
 
32. FOREX DE ALING SEGMEN T 

“Forex Dealing Segment” means the segment relating to dealing in forex 

transactions through the dealing system.  
 
33. FOREX  SWAP  

 
“Forex Swap” means a Trade involving simultaneous buying and selling of a  

foreign currency amount for two different settlement dates .  

 
34. FOREX TRANSACT ION 

“Forex Transaction” refers to purchase or sale of the currency of one nation 

with that of another. Foreign exchange rates refer to the number of units of 

one currency needed to purchase one unit of another or the value of one 

currency in terms of another.  
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35. FORWARD TRADES 

“Forward Trades” refer to the Forex Trades where the value date for the 

settlement falls beyond the Spot date. For example for a deal done on 3rd 

February, 2004 which is a Tuesday, if the value date for settlement is any 

date beyond 5th February, 2004, such a Trade shall be treated as a forward 

Trade.  

 
36. FX-SWAP DEALING SEGMENT 

“FX-SWAP Dealing Segment” means the segment related to dealing in 

USD/INR swap transactions which include Cash-Tom, Tom-Spot, Cash-Spot 

and Spot-forward.  
 

37. FORWARD RATE AGREEMENT:  

A “Forward Rate Agreement” is a financial contract between two parties to 

exchange interest payments for a `notional principal’ amount on settlement date, for 

a specified period from start date to maturity date. Accordingly, on the settlement 

date, cash payments based on contract (fixed) and the settlement rate, are made by 

the parties to one another. The settlement rate is the agreed bench-mark/ reference 

rate prevailing on the settlement date. 

 

38. GILT ACCOUNT: 

A "Gilt Account" means an account opened and maintained for holding 

‘Government Securit ies, by an ent ity or a person with an ent ity 

permitted by the Reserve Bank of India “hereinafter referred to as RBI”, 

to open and maintain Const ituents Subsidiary General Ledger Account 

with the Public Debt Office of RBI.  

.   

 
39. GILT ACCOUNT HOLDER: 

“Gilt Account Holder “ (GAH) means an ent ity or a person holding a 

Gilt Account.  
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40. IN FI N E T: 

“INFINET” refers to a wide area satellite and terrestrial based network based 

on Very Small Aperture Technology (VSAT). INFINET is a Closed User  

Group (CUG) network for the exclusive use of the Indian banking and 

financial sector.  

41.      INTEREST RATE SWAP:  

An “Interest Rate Swap” is a financial contract between two parties exchanging or 

swapping a stream of interest payments for a `notional principal’ amount on 

multiple occasions during a specified period. Such contracts generally involve 

exchange of a `fixed to floating’ or `floating to floating’ rates of interest. 

Accordingly, on each payment date - that occurs during the swap period - cash 

payments based on fixed/ floating and floating rates, are made by the parties to one 

another. 

42. LEND ERS  
“Lenders” refer to the members intending to lend funds or members who 

placed an order in the system to lend against the offers made by the 

borrowers in the auction market of CBLO Dealing Segment and/or in the 

Repo Dealing Segment.  

 
43. MAR G IN 

“Margin” means funds/securities deposited/required to be deposited by 

Members with Clearing Corporation in terms of Clearing Corporation’s Bye- 

laws, Rules and Regulations.  
 
44. MATCHIN G 

“Matching” refers to the process of ensuring that the order attributes are 

identical or eligible to be paired together as per the order matching rules 

relating thereto so as to potentially result into trade(s).  
 

45. MA T C H E D  DEAL  
“Matched Deal” refers to matching of bid and offer and/or borrow/lend orders 

on the basis of parameters set for trades concluded on Forex / CBLO / 

Repo/Rupee Derivatives Dealing Segments.  
 
46. MEMBE R 

“Member” including Associate Member is an entity admitted as Member of 
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Clearcorp under its Bye- laws, Rules and Regulations to transact business in 

the segment to which it has been admitted.  
 
47.  MEMBE R ID 

“Member ID” refers to the Identification Code allotted to each Member of 

Clearcorp to establish the identity. ID shall be unique to every Member. 

Member ID shall include Membership ID wherever referred to in Bye Laws,  

Rules and Regulations.  
 
 
48.  NEGOTIATED  D EA LIN G  SYSTEM  

“Negotiated Dealing System” (hereinafter referred to as “NDS”) means the 

systems of Reserve Bank of India to facilitate electronic dealings/reporting of 

all government securities and other instruments as approved.  

 
49.  NOTIFI CATION, NOTICE OR COMMUNICATION 

The words “Notification”, “Notice” or “Communication” refer to any 

intimation that may be served on a Member at its business address and/or its  

last known address in any one or more or all of the following ways:  

a. deliver ing  it  by  post  

b. sending  it  by  registered  post  

c. s ending it und e r certificate of post ing 

d. s e n d in g it by ex press d e livery pos t / courier services  

e. s e ndin g it by telegram 

f. aff i x i ng  it  o n  th e  do or  at  th e  last  k now n  b u s in ess  and / or  las t  kn o wn 

address  

g. or al  co mmu nicat ion  

h. adv e rtis ing it at least on ce in any pro minent daily new sp a per 

i. s e ndin g a me ss age through the RBI N e gotiated D ealing Sy ste m  

j. s e ndin g  a  me ss age  through  Clear corp ’s  D ealing  Sy stem  

k. s e ndin g a me ss age through the RBI INFIN ET Sy stem .  

l. The not if icat ion on Cl earco rp we b s ite.  

m. posting a me ssage through me mb er rep ort ser v er . 

n. an electronic ma il o r f a x or any o th er electr onic network  

o.  any other accepted mode of communiction . 

 

Any communication sent by Clearcorp to the members shall be deemed to 

have been properly delivered or served, if the same is sent to the ordinary 
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business address and/ or ordinary place of residence and/ or last known 

address of the party in any one or more of the ways mentioned above.  
 
50.  OFFER 

“Offer” refers to an order for selling currency/Instruments/CBLOs/ 

Derivatives.  

 
51.  OFF MA RKET PRIC E 

“Off Market Price” is a price which is not in line with Market Price.  

 
52.  O RDER 

“Order” means “Bid” or “Offer” or “Borrow” or “Lend” placed by a Member  

on the Dealing System.  

 

53.  PREMIUM 
“Premium” means the value added to Spot rate to arrive at the forward rate 

 
54.  PRIC E 

“Price” means price of a security net of accrued interest, taxes, levies etc.  

 

55.  REFER ENCE RA TE 
“Reference Rate” means  the daily benchmark conversion rate for 

USD/INR announced by RBI 
 

56.  REGU LATIONS 
“Regulations” includes rules, code of conduct and such other prescribed 

procedures, circulars, notifications, directives and orders as issued by 

Clearcorp from time to time under Bye-Laws, Rules and Regulations of 

Clearcorp.  
 
57.  R E J ECTI O N 

“Rejection” means process through which Clearcorp would convey its 

inability to accept a Member’s Order on the Dealing System.  
 
58.  REGULATOR  

“Regulator” means Reserve Bank of India (RBI) or any other agency 

appointed by RBI. 
 
59.  REPO 

"Repo" means an instrument for borrowing funds by selling securities with an agreement to 

repurchase, for the purpose of these Bye laws Rules and Regulations, the securities on a 
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mutually agreed future date at an agreed price which includes interest for the funds 

borrowed. 

 
60. REVERSE REPO 

“Reverse Repo” means an instrument for lending funds by purchasing 
securities with an agreement to resell, for the purpose of these Bye laws Rules 
and Regulations,  the same securities on a mutually agreed future date at an 
agreed price which include interest for the funds lent.  
 

61.  RE- REPO 
"Re-Repo" shall mean a Repo transaction undertaken by a Lender, eligible to 
perform such activity by RBI, using underlying securities acquired by them in 
an existing reverse repo transaction, subject to the extant RBI Policy in this 
regard as applicable and as amended from time to time. 
 
 

62. REPO DEALING SEGMENT 
“Repo Dealing Segment” means the segment relating to trading/dealing in  

Repos and Reverse Repos through Clearcorp’s Repo System and/or reporting 

of Bilateral market repo trades in GSecs concluded by Members and/or their  

Constituents/Gilt Account Holders outside CROMS for clearing and 

settlement by Clearing Corporation. 
 

63. REPO RATE 
“Repo Rate” refers to the interest rate at which the member who has input a   

borrow order in the Repo System is willing to borrow at that time.  

Correspondingly, the Repo Rate also denotes the interest rate at which the 

member who has input a lend order on the Repo System is willing to lend at 

that time. 
 
64.  REPO  SYS T EM  

“Repo System” refers to CROMS provided by Clearcorp to members of its 

Repo Dealing Segment for trading / dealing in various kinds of market Repo 

and Reverse Repo transactions in various kinds of Government Securities  

and/or reporting of Bilateral market repo trades in GSecs concluded by 

Members and/or their Constituents/Gilt Account Holders outside CROMS for 

clearing and settlement by Clearing Corporation.   
 
65. REPORTING FRIDAY 

“Reporting Friday” refers to the designated day of a calendar fortnight 

prescribed by RBI for maintaining various statutory pre-emptions such as 

Cash Reserve Ratio, Statutory Liquidity Ratio or such other statutory ratios 

as may be stipulated by the RBI from time to time.  
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66.  RI S K EX P OS U R E L I MI T 

“Risk Exposure Limit” means the maximum amount of risk expressed in 

terms of monetary value in respect of a Member as set by Clearing 

Corporation in terms of its Risk Management Process set out as per its Bye-

laws, Rules and Regulations.  
 
 
67.  RU LES 

Unless the context indicates otherwise, “Rules” means the Rules of 

Clearcorp.  
 
 
68. RUPEE DERIVATIVES DEALING SEGMENT 

 
“Rupee Derivatives Dealing segment” means the segment relating to dealing in 
rupee derivatives instruments on the dealing system provided by Clearcorp.  
 

69.  SECURITIES  
“Securities” means the Government securities as defined in the Public Debt 

Act, 1944 or such other securities as may be notif ied by the Central 

Government from time to time under that Act.  
 
70.  SECURITY BASKETS 

“Security Baskets” represents a cluster wherein different securities with some 

similar attributes as may be decided by Clearcorp from time to time are 

grouped together into a securities basket to facilitate borrowing and/or  

lending of funds whereby any , some or all of  the  securities  comprising a 

basket shall flow from the  borrower to the lender on the settlement date of 

the  first leg , which would then fall due for return  from concerned  lender to 

the respective borrower on settlement date of the second leg being the 

maturity date as concluded as part of the original repo trade 
 

71.  SEGMEN T 
“Segment” means different clusters or groups identified within Clearcorp for 

trading and as may be classified and approved by the Board from time to 

time. 
 
72.  SELLIN G  MEMBER  

“Selling Member” means Member who has undertaken to sell security,  CBLO 

and foreign currency/Derivatives for a consideration.  
 
73.  SETTL EME N T  CONSIDERATION  
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“Settlement Consideration”  would  mean  the total amount of funds/securities 

to be paid /received by a Member arising out of a Trade.  
 

74. SETTLEMENT DATE 
“Settlement Date” means the date on which a Trade is due for settlement.  

 
75. SPECIAL REPOS 

“Special Repos” refers to a transaction wherein borrowing and/or lending of 

funds is facilitated in the Special Repo Market only against specific securities 

as notified by Clearcorp from time to time.  
 
 
76. SPECIAL REPO MARKET 

“Special Repo Market” refers to the Market where Special Repos are 

facilitated.  

 

77. SPOT TRADES 
“Spot Trades” refers to the Forex Trades where the value date for settlement 

is the second business day from the relative Trade date. For example, for a 

deal done on 3rd February, 2004 which is a Tuesday the value date for  

settlement will be 5th February, 2004, Thursday, the interim day being a 

valid business day. 
 
78. STOCK BALANCES 

“Stock Balances” refers to the quantity of a security/ ies as displayed in the 

Repo System as the quantity available in that security/ies for undertaking a  

Repo transaction using the Repo System.  
 

Explan ation 

The  Stock  Balance for a security /ies  is computed based on the member’s 

initial input data and / or its subsequent modification by the member which is 

thereafter  updated based on repo transactions undertaken by the member 

and/or outstanding orders in the Repo System in that security at any point of  

time . The Stock Balance represent clear balances which are available for 

undertaking trades on the Repo System so as to ensure that before a repo 

transaction  is  undertaken  by  a member, adequate quantity in the concerned 

security is available in the Repo System for security allocation upon  

conclusion of a repo trade.  The Stock Balance,  computed as above, has no 

relation to the actual quantity held by the member in its SGL Account with 
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RBI and / or classification of the security by the member in its books. Actual 

delivery of securities as required for settlement of the concerned repo trade 

would take place as specifically provided in these Byelaws, Rules and 

Regulations.  

 

79. TOM TRADES  
“Tom Trades” refers to the Forex Trades where the value date for settlement is  

the next business day from the relative trade date. For example: For a deal 

done on 4th February, 2004 which is a Wednesday, the value date for 

settlement will be 5th February, 2004, Thursday. 

 
80. TRAD E 
 

“Trade” means, unless the context indicates otherwise, buying and / or selling, 

borrowing and/or lending of Securities / CBLO / currency/Derivatives by a 

Member. Wherever the terms “deal”, “Trades or “contracts” occur in the Bye- 

laws, Rules and Regulations; they shall have one and the same meaning, unless 

the context indicates otherwise.  

 
81. T R AD I NG / DEALI N G SESSION 
 

“Trading /Dealing Session” would refer to the market hours fixed by Reserve 

Bank of India / Clearcorp when Members are permitted to conclude Trades on 

the Dealing Systems of Clearcorp.  

 
82. W ORK IN G DA Y 
 

“Working day” means the same as Business day. 

 

83.  VA LU E DA T E 
 

“Value Date” shall have the same meaning as Settlement Date.  

 
 

Note: Th ese Defin itions apply to Byelaws, Ru le s and Regu la tions . 

 

Words and expressions used but not defined in these Bye –Laws in respect of 

activit ies connected with Clearing Coporation shall have the meaning assigned 

to them in the Bye-Laws, Rules and Regulations of Clearing Corporation.
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CHA PTER II:  BUSINESS SEGMENTS 
 
 
 
1. Clearcorp  ma y  es tablis h  such  nu mb er  of  bus i nes s  seg ments  as  ma y  b e 

deter min ed by th e Bo ard fro m t i me to ti me . 

2. The s ecur it ies/ in strume nts / currencies/Derivatives which w ill be eligible fo r 

ad mi s s io n to be dealt in differen t bus i ness seg ments w ill be sp ec ified by  the 

Boar d fr o m ti me to t i me . 
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The Boar d s h all h a ve pow e r to ap poin t Co mmi ttee(s)  for looking  after / 

managin g  any  aspect  o f  the  Clearcorp’s  bus i nes s  ope r ations  w ith  suc h 

pow ers and  r e sp ons ibilities  as  ma y  be  d e le gated  by  th e  Boar d.  
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1. The  Board  ma y  frame  Regulations  from  t i me  to  t i me  for  the  functioning  

and operations of Clearcorp and to regulate the funct ioning, operations and 

conduct of the members of Clearcorp.  

2. Without prejudice to the generality of the foregoing, the Board may prescribe 

Regula t ions from t ime to t i me; inter alia, with respect to:  

(1). Norms, procedures and terms and conditions for admi ssion, cont inuat ion 

or cessat ion of M e mb ers;  

(2). Norms, procedures and terms and co ndit ions relat ing to dea ling on 

Dealing System(s);  

(3). Norms, procedures and ter ms and conditions to be complied with for  

Clearing and Settlement of trades concluded on the Dealing 

 System; 

(4). Prescription from t i me to t i me, and ad mi nist r a tion of pena lties, fines 

and other consequences, including suspension /expulsion of Members 

from Clea rcorp for defaults or breach or violation of the Bye-laws, Rules 

and Regulat ions, direct ives or orders of Clearcorp;  

(5). Norms, procedures and terms and conditions for monitor ing of margins, 

limits and imposition of charges and res trict ions as a pplicable from 

time to t ime;  

(6). Determination from t ime to time, of fees, system usage charges, 

transaction charges, deposits, penal and other charges and other monies 

payable to Clearcorp by Members; 

(7). Supervision of the dealing operat ions and promulgation of such 

business rules and Codes of Conduct as it may deem fit;  

(8). Sett lement of disputes, complaints, claims arising between Members inter-

se relating to secur it ies, CBLOs, foreign exchange, money market and 

der ivative instruments and such other dealing segments and instruments 

that are transacted through the dea ling platform including settlement by 

arbitration and/ or such other dispute resolution mechanism as Clearcorp 

may decide from time to t ime; 

(9). Disseminat ion of information and announcements;  

(10). Any other matter as may be decided by the Board.  
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1. Clearcorp may admit Members in accordance with the Rules and Regulations to be 

prescribed by the Board and on compliance of such terms a nd condit ions as 

per Bye-laws, Rules and Regulat ions, the Member shall pay such fees, deposits and 

other monies as may be specified by the Board from time to t ime, on 

admission as Member.  

 Any fees, deposits, remittance, other monies ava ilable with Clearcorp but 

belonging to any Member under Bye-laws, Rules and Regulations shall be 

subject t o a first and paramount lien for any sum due or reasonably expected 

to be due to Clearcorp and for all its claims against the Member for due 

fulfilment of engagements, obligat ions and liabilities of Members arising out of 

or incidental to any Trades, which are made subject to Bye-laws, Rules and 

Regulations of Clearcorp. Clearcorp sha ll be ent itled to adjust or appropriate 

such fees, deposits and other monies towards such dues and cla ims, to the 

exclusion of the other claims against the Member, without any reference to the 

Member. 

2. Members may transact either on their own account or on behalf of the const ituents 

unless otherwise specified by Clearcorp from t ime to t ime.  

3. In the event  of any such change in control or reorganisation, amalg a ma t ion / merg e r 

of the Member, Clearcorp shall have a right to call for such infor m ation, data and 

document ation as may be deemed necessary for reviewing such membership and 

the member sha ll provide the same to Clearcorp and also extend all the 

necessary co-operat ion in this regard.  

4. Any person admitted to Membership of Clearcorp shall be bound by all Bye-la ws, 

Rules, Regulations as amended from t ime to t ime as if such Bye-la ws, Rules and 

Regulations are terms and conditions of one s ingle independent contract between 

Clearcorp on the one part and the Member on the other part.  
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CHAPTER V I: DE ALING SYSTEM  
 
 
 
1. Clearcorp sha ll not be liable for any unauthor ised deals on its d ea ling system 

by any entity acting in the name of the member. 

2. Clearcorp may deter mine and announce from t ime to t ime operat iona l 

parameters for dea ling through the Dea ling System/ P latform which the 

member sha ll adhere to.  

3. Clearcorp may accept  on its  dea ling system only those orders which comply 

with the provis ions prescr ibed in these Bye-laws, Rules and  Regulations.  

4. Clearcorp may, at its discret ion, approve, defer, or reject orders  received by 

it for matching.  

5. Deals may be effected through auct ion, order  dr iven, quote dr iven and/ or  

such other system as may be put in place by Clearcorp for such purpose.  

6. Deals may be e f f ecte d by electr onic me dia or computer net w ork or such 

other m e dia as sp ecified by Clea rcorp from time to t ime. 

 

7. Business   H o urs  

7. 1  The business hours for transactions in var ious segments shall be 

applicable as stated in the Regulat ions of the concerned segment.  

7. 2  Clearcorp would normally function on all the days, excluding Sundays 

and those days that are declared as holidays under the Negotiable 

Instruments Act, 1881.  

 

8. Sus pen s io n an d Proh i b iti o n 

8. 1  Clearcorp, upon notification, may prohibit, suspend at any time the 

dea ling  system for such period as it may determine and at the expiration of 

such per iod, Clearcorp may re-act ivate the dealing system subject to such 

condit ions as it deems fit.  

8. 2  Clearcorp, at its discretion, may suspend a member from its dealing 

system for violation of any of the provisions of B ye-Laws, Rules and 

Regulations and the suspension shall continue until Clearcorp decided to 

withdraw  such  suspension.  
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9. Inviolability of Transaction 

9. 1  Trades concluded on Clearcorp’s Dealing System/ P latform subject to 

the Bye-Laws, Rules and Regulations of Clearcorp, shall be inviolable. 

9. 2  Clearcorp may, to protect the interests of the members and for proper 

regulat ion of deal matching, suo moto annul deal(s) at any t ime, if 

Clearcorp is sat isfied for reasons to be recorded in wr iting that such dea l(s) 

is / are vitiated by fraud, material mistake, misrepresentation or market or 

price manipulation and other misdemeanor.  

 

10. Record for evidence  

The record of Clearcorp as maintained by a central processing unit or a cluster of 

processing units or computer processing units, including the hard/ soft copies thereof, or 

maintained in any other manner including record of telephonic conversations shall 

constitute conclusive evidence in relation to any Trades done through Clearcorp Dealing 

System/ platform. For the purposes of any disputes regarding the trades such recor ds as 

maintained by Clearcorp shall constitute conclusive evidence in any dispute or claim 

between the Members inter-se or between Members and Clearcorp.  

 

11. Member only parties to trades 

Clearcorp shall not in any manner recognize nor rely on, any transaction 

other than those of its own Members. Every Member sha ll be directly and wholly 

liable to Clearcorp in respect of all its constituents, unless it is expressly specified 

otherwise by Clearcorp in all transactions executed on beha lf of such 

constituents. Clearcorp shall have no liability to any party other than the Member.  

 

12. Fees and Charges 

Clearcorp may prescribe from time to t ime the fees, charges to be levied on the 

Members in respect of dea ling on the trading platfor m.  
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CHAPT ER V II:   CLEARING AND SETTLE MENT OF TRADES  
 
 
 

CLEAR I NG AND SE TTLEMENT OF TRA D ES  
 
 

1. Members of Clearcorp may clear and settle trades concluded on its dea ling system 

through Clearing Corporation as provided in its Bye-laws, Rules and  Regulations. 

 

2. In connect ion with such settlement, Clearcorp may set limits or margin 

requirements o n its dealing system at the instance of Clearing Corporation. 

 

3. Clearcorp may also set limits on its dealing system, either on its own or at  

the instance of Regulator to protect the interest  of the market.  

 

4. In case of any breach of the limits set in clauses 2 & 3 above, Clearcorp sha ll have 

the right to restrict the access of the concerned member to its dealing system 

and/or initiation of such other measures as may be set  out in the Regulations 

of respective segments.  
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C HA PTER V I II: DIS PU TE RES O LU TION / ARBITRATION 
 
 

 
 

1. All Cla ims, differences or disputes between the Members inter-se arising out 

of or in relat ion to dealings, contracts or transactions executed or reported as 

specified by Clearcorp and made subject to the Bye laws, Rules and 

Regulations or with reference to anything incidental thereto or in pursuance 

thereto for relating to their validity, construct ion, interpretation, fulfillment or the 

rights, obligations and liabilities of the parties thereto and including any 

quest ion of as to such dealings, transact ions and contracts have been entered into 

or not sha ll be submitted to arbitration in accordance with the provisions of Dispute 

Resolut ion / Arbitration of Clear ing Corporat ion.  

 

2. All Claims, differences or disputes between the Member(s) on the one hand and on the 

other hand Clearcorp arising out of or in relation to dealings, contracts or transactions 

executed or reported as specified by Clearcorp or with reference to anything incidental 

thereto or inpursuance thereof or relating to their validity, construction, interpretation, 

fulfillment or the rights, obligations and liabilities of the parties thereto and including any 

question of whether such dealings, transactions and contracts have been entered in to or 

not shall be submitted to arbitration inaccordance with the provisions of  Dispute 

Resolution/Arbitration  of Clearing Corporation . 

 

3. In all dealings, contracts and transactions, which are made subject to the Dispute 

Resolution / Arbitration provisions of  Clearing Corporation, the provisions relating to 

arbitration as provided in the Bye  laws and Rules of Clearing Corporation shall form 

and shall be deemed to form part of the dealings, contracts and transactions and the 

parties shall be deemed to have entered into an arbitration agreement in writing by which 

all claims, differences of the nature referred to in Bye-Laws (1)  and  (2)  above  shall  be  

submitted  to arbitration as per the provisions of the Bye- Laws and Rules of Clearing  

Corporation . 
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Juris d iction 

4. All parties to a reference to arbitration and the persons, if any , claiming  under  them, 

shall be deemed to have  submitted to the exclusive jurisdiction of the courts in Mumbai 

or any other court as may be prescribed by the Clearcorp for the purpose of giving effect 

to the provisions of the Arbitration and Conciliatio n Act , 19 96.  
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CHAPT E R IX : DE F AU L T 
 
 

1. DEC LARATION OF DEFAU LT  

A M ember may be declared a defaulter by direct ion/circular /not ificat ion of 

Clearcorp if:  

1) it is unable to fulfill its Clear ing or Sett lement obligations at Clear ing 

Corporation for deals concluded on Clearcorp’s Dea ling System and 

sett led with Clearing Corporation; o r 

2) it admits or discloses its inability to fulfil  or discharge its duties, 

obligations and liabilities; or  

3) it fails to pay any sum due to Clearcorp as Clearcorp may from time to 

time prescribe; or 

4) it fails to abide by the Dispute Resolution mechanism or arbitration 

award as laid down under Bye laws, Rules and Regulations; or  

5) Proceedings have been commenced for winding up against it;  

6) It has been suspended/ declared as a defaulter by Clearing Corporation;  

7) If a Member makes bids and/ or offers which results in creating a false or 

m i sleading appearance wit h respect to prices ; 

8) Under any other circum stances as may be decided by Clearcorp from t ime 

to time after due not ice in wr it ing to the Member.  

 

 

2. MEMBER’S DU TY TO IN F O RM  

A Member shall be bound to notify Clearcorp immediately on the occurrence of 

any o f the circumstances specified in Bye -law No.1 of thi s Chapte r . 

 

A Member sha ll forthwith in form Clearcor p in writing as and when any 

not ice  is received by the Member, in connection with inst itut ion of any 

winding up proceedings aga inst it and no Member shall init iate any 

proceedings for winding up without the pr ior written consent of Clearcorp. The 

Member  further undertakes to inform Clearcorp in writing on the onset of any 

circumstance which is likely to result into it being wound up or which is 

likely to, or may render it liable to, any winding u p proceed i n g s . 
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3.  NOTICE OF D E C L A R ATION OF D E F A U L T 

Upon a Member bei n g declared a defaulter, Clearcor p shall forthwith issue a notice 

to all the Members.  

 

4. DEF A U LTER TO GIVE IN F O R M A T ION  

A defaulter shall submit to Clearcorp such statement of accounts; information and 

partic ulars of its affairs as Clearcorp may from time to time require and if so desi red 

shall appear before Clearcorp at its meetings held i n connection wit h its default.  

 

5. IN DEMNITY  

5.1  Without prejudice to the other rights and remedies available to Clearcorp, a 

Member shall indemnify and keep indemn ified, Clearcorp or its employees or its 

agents against any loss/ damage suffered by Clearcorp in providing the services 

by Clearcorp to the Member or any other loss, damage, cost, expenses (including 

reasonable attorney fees) arising from a Member’s default, misconduct or 

negligence on the part of the Member or any employee, agent, servant or 

representative of the Member. This shall be a continuing indemnity 

notwithstanding cessation of membership. 

5.2 Save as otherwise provided in the Bye Laws Rules and Regulation, Clearcorp 

shall hold harmless its members against any defaults on part of Clearcorp.  
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C HA PTER X: DISCIPLINARY PR OC EEDIN GS, PENALTIES, 
SUSPEN SION AND EX PU LS ION  

 
 

1. DISCIPLINARY JURISDICTION  

Clearcorp may expel or suspend under censure and/ or warn and/ or withdraw all 

or any of the Membership rights of a Member if it be guilty of contravention, 

non-compliance, disobedience, disregard or evasion of any of the Bye Laws, 

Rules and Regulations of Clearcorp or of any resolutions, orders, notices, 

directions or decisions or rulings of Clearcorp or of any other Committee or 

officer of Clearcorp authorised in that behalf or of any conduct, proceeding or 

method of business which the Board in its absolute discretion  deems in consistent 

with just and equitable principles or detrimental to the interests, reputation of 

Clearcorp or prejudicial or subversive to its objects and purposes.  

 

2. PENALTY  FOR  B R E A CH  OF  B Y E-LAWS ,  RULES  AND 

REGULATIONS  

2.1  Every Member shall be liable to suspension, expulsion or withdrawal of all or any 

of its membership rights and/ or to payment of fine and/ or to be censured, 

reprimanded or warned for contravening, disobeying, disregarding or wilfully 

evading any of Bye-laws, Rules and Regulations or any resolutions, orders, 

notices, directions, decisions or rulings hereunder of Clearcorp, or of the Board, 

Executive Committee, Managing Director or any officer of Clearcorp.  

2.2  Clearcorp may at its discretion charge such penalty as it may deem fit for delayed 

and/or non-payments arising out of default, close out and liquidation by a 

Member;  

2.3  The Member declared as defaulter shall reimburse Clearcorp all  out of pocket 

expenses including legal and any other expenditure incurred by Clearcorp in 

connection with a default or any other activity undertaken by Clearcorp with or 

on behalf of such a Member.  
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3. MEMBERSHIP  SUSPENSION  

3.1                               A Member shall be liable for immediate suspension from Membership up 

on it’s :  

a)   Being suspended from using RBI INFIN E T;  

 

b)   Being suspended from using RBI RT GS;  

 

c) Being suspended from Membership of Clearing Corporat ion; 

 

d)  Being suspended from any business segment of Clea r ing Corpo r a tion;  

 

e)  Being suspended/ ordered for suspension from undertaking act iv ity 

by a regulatory body, Court, Law Enforcement Agency or any other 

statutory body/ agency authorised to do so; 

 

f)  Being wound up or ordered to be wound up under extant Laws or wher e 

the winding up has commenced aga inst such Member;  

 

g)   Being susp ended from any bus iness segmen t of Clea rcorp. 

 

h)  Fa ilure to abide by Bye-laws, Rules and Regulations of Clearcorp. 

 

i)  Becoming liable for disciplinary proceedings or such proceedings as 

are init iated and/ or proposed to be initiated aga inst a Member.  

 

A Member sha ll also be liable for immediate suspension of its membership 

rights for any other cause which in the opinion of Clearcorp warrants such 

susp ension;  

 

 

 

 

 



CLEARCORP DEALING SYSTEMS (INDIA) LIMITED 
 

B y e -L a w s  o f  C le a r c o r p  D e a l i ng  S ys t e m s  ( I nd ia )  L td .  
 

  
  27 

 

 

 

Such suspension may be in force till such t ime as the same is specifica lly 

moved by Clearcorp on Clearcorp being satisfied that the conditions for 

suspension no longer exist.  

 

3.2  Suspension may be of two types – (a) temporary i.e., for a per iod of a 

maximum of seven business days or such number of days as may be 

decided by Clearcorp (b) long term i.e., for a per iod exceeding the one 

ment ioned under (a) above; 

 

3.3  Upon suspension of membership, Clearcorp shall not ify such suspension 

to other Members;  

 

3.4  The Managing Director of Clearcorp or a Committee of not less than two officials 

nominated by the Managing Director (MD) may disable a Member from 

accessing the facilities of Clearcorp if in the opinion of the MD or the Committee 

of officials circumstances exist warranting disablement pending suspension. 

Provided that, within 4 hours after such disablement, the MD or the Committee of 

officials as the case may be shall record in writing the reasons for such 

disablement provided however that the same shall be reported at the next Board 

or the Committee meeting whichever is earlier. After such disablement, Clearcorp 

shall communicate the information to other members.  

 

3.5  Notwithstanding anything contained in any of the Bye laws, if a Member is 

restrained from undertaking any activity including the dealing in securities by any 

regulatory/ statutory body, court, such Member shall ipso facto stand suspended 

from the membership of Clearcorp.  
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4. R ECONSIDERATION/REVIEW 

The Board may, on its own or on appeal by the Member concerned, reconsider 

and rescind, revoke or modify its order fining, censuring, warning or withdrawing 

all or any of the memb ership rights of the Member. In like manner, the Board 

may rescind , revoke or modify a resolution expelling or suspending any Member. 

 

5. CONSEQUENCES  OF  SUSPENSION  

The suspension of a Member shall among others, have the following 

consequences:  

(a)  Suspension shall be effective immediately upon the Member being notified to 

that effect by Clearcorp unless otherwise specifically mentioned. Upon 

suspension, Members shall not have access to the Dealing System/ Platform of 

Clearcorp .  

  However, the suspended Member will continue to be liable to Clearcorp in 

respect of all its outstanding Trades and/ or other dues, if any, arising out of 

actions undertaken by Clearcorp for and on behalf of such Member prior to such 

suspension; 

(b) Suspension of Membership Rights  

A suspended Member shall during the terms of its suspension, be deprived of and 

excluded from all rights and privileges of membership but may be proceeded 

against by Clearcorp for any offence committed  by it before suspension in such 

manner as may be necessary to protect the interest of Clearcorp ; 

 

6. CONSEQUENCES  OF  EXPULSION  

The expulsion of a Member shall, among others , have the following 

consequences n amely: 

 

 

 

 

 

 



CLEARCORP DEALING SYSTEMS (INDIA) LIMITED 
 

B y e -L a w s  o f  C le a r c o r p  D e a l i ng  S ys t e m s  ( I nd ia )  L td .  
 

  
  29 

 

 

Membership R i ghts forfeited: 

 

The expelled Member shall forfeit its right of membership to Clearcorp and all 

righ ts and privileg es as a Member of Clearcorp includ ing any right to enforce 

any claim or any interest in any property or funds against Clearcorp but the 

liabilities of such a Member to Clearcorp shall continue and remain  unaffected 

by such expulsion;  
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C HAPTER X I :  MISCELLANEOUS 
 
 

1. Save as otherwise specifically provided in the Bye Laws, Rules and Regulations by 

Clearcorp in respect of dealing arrangement, in promoting, facilitat ing, ass ist ing, 

regulating, managing and operating the dealing system/ platform. Clearcorp 

shall not be deemed to have incurred any liability, and accordingly no cla im or 

recourse in respect of or in relat ion to any trading/ dealing in secur it ies, forex 

transactions, der ivat ives and such other segments and instruments as Clearcorp 

may provide dea ling system/ platfor m for, or any matter c onnected therewith 

sha ll lie against Clearcorp its Directors, employees, officers or any authorized 

person(s) acting for Clearcorp in good faith.  

2. No claim, suit, prosecution or other legal proceeding shall lie against Clearcorp, 

its Directors, employees, officers or any authorised person(s) acting for Clearcorp 

in respect of anything which is done or intended to be done in good f aith in 

pursuance of any order or other binding directive issued to Clearcorp under any 

law or delegated legis lation for the t ime being in force or anything done 

pursuant to the provisions of the Bye-laws, Rules and   Regulations. 

3. Clearcorp shall have the unfet tered discretion to part with/ disclose or disseminate 

such information concerning the Members trades c oncluded on the dealing 

system/ platform of Clearcorp as deemed necessary to Regulatory, Governmental 

or other agencies. Clearcorp may also provide aggregated informat ion to the press 

and media.  

4. Clearcorp shall not be held responsible or liable for any failure of computer 

systems, telecommunication network and other equipment insta lled at the 

Member’s office premises. Clearcorp shall have the right to inspect and supervise 

all computer systems, software programmes, tele-communicat ion equipment, etc 

as prescr ibed by Clearcorp at its office and/ or office/ premises of the Member 

where such equipment may be installed and the Member sha ll not make any 

alterat ions, modifications and changes to such equipment without the prior 

wr itten consent of Clearcorp.  
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C HAPTER X I :  MISC ELLANEOUS 
 

5. No fa ilure or delay on the part of Clearcorp in the exercise of any power, 

r ight or privilege hereunder shall operate as a waiver thereof, nor shall any 

failure or delay in exercise of such power, r ight or pr ivilege preclude 

Clearcorp from  further exercise thereof. 
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GLOSSARY OF AMENDMENTS TO THE BYE-LAWS  

 
38. GILT ACCOUNT: 

A "Gilt Account" means an account opened and maintained for holding 

‘Government Securit ies, by an ent ity or a person with an ent ity 

permitted by the Reserve Bank of India “hereinafter referred to as RBI”, 

to open and maintain Const ituents Subsidiary General Ledger Account 

with the Public Debt Office of RBI.  

.   

 
39. GILT ACCOUNT HOLDER: 

“Gilt Account Holder “ (GAH) means an ent ity or a person holding a 

Gilt Account.  

 
 
 
 
 
 
 
 
 
 
 
 


